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New language is underlined

NASDAQ OMX PHLX Rules

Options Rules

Rule 1080. Phix XL and Phlx XL Il
@ - () No change.
...Commentary:

.01-.07 No change.

.08  Complex Orders on Phlx XL.

@) - (e) No change.
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EXHIBIT 5

* k* *k k%

* k* Kk k%

() Complex Limit Order Book ("CBOOK")

@) - (i) No change.

(iii) Execution of Complex Orders in the CBOOK. Complex orders in the
CBOOK will be executed without consideration of any prices that might be
available on other exchanges trading the same contracts.

(A) - (B) No change.

(C) Leqqging Orders. Legging Orders may be automatically generated on

behalf of Complex Orders resting on the top of the CBOOK at a price that

improves the cPBBO so that they are represented at the best bid and/or

offer on the Exchange for the individual legs. The System will evaluate

the CBOOK when a Complex Order enters the CBOOK and at a reqular

time interval, to be determined by the Exchange (which interval shall not

exceed 1 second), following a change in the NBBO or PBBO in any

component of a Complex Order eligible to generate Legging Orders, to

determine whether Leqgging Orders may be generated. The Exchange may

determine to limit the number of Leqgging Orders generated on an

objective basis and may determine to remove existing Legging Orders in

order to maintain a fair and orderly market in times of extreme volatility

or uncertainty.
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A Leqgqging Order is a limit order on the reqular order book in an individual
series that represents one leg of a two-legged Complex Order (which
improves the cPBBO) that is to buy or sell an equal quantity of two
options series resting on the CBOOK. Legging Orders are firm orders that
are included in the Exchange’s displayed best bid or offer. Legging Orders
are not routable and are limit orders with a time-in-force of DAY, as they
represent an individual component of a Complex Order.

(1) A Leqgging Order may be automatically generated for one leg of
a Complex Order at a price: (i) that matches or improves upon the
best Phlx displayed bid or offer; and (ii) at which the net price can
be achieved when the other leq is executed against the best
displayed bid or offer (other than Legging Orders). Legging Orders
will not be generated if the Exchange or a particular option has not
opened, is halted or is otherwise not available for trading.
Similarly, the particular Complex Order Strateqy must be available

for trading.

(2) A Leqgging Order will not be created: (i) at a price that locks or
crosses the best bid or offer of another exchange, (ii) if there is an
auction on either side or a Posting Period under Rule 1080(p)
regarding Acceptable Trade Range on the same side in progress in
the series, (iii) the price of the Complex Order is outside of the
ACE Parameter of Rule 1080.08(i), (iv) if there is already a
Legging Order in that series on the same side of the market at the
same price (unless it has priority based on the participant type,
under existing Exchange rules), (v) the Complex Order is an All-
or-None Order, or (vi) for a Complex Order if it will immediately
cause Legging Orders to be removed pursuant to section
.08(N(ii1)(C)(4)(ix) below. Legging Orders may be generated and
executed in an increment other than the minimum increment for
that series and will be ranked on the order book at its generated
price and displayed at a price that is rounded to the nearest
minimum increment for that series. Two Legging Orders relating
to the same Complex Order can be generated, but only one of those
can execute as part of the execution of a particular Complex Order.

(3) A Leqgging Order is executed only after all other executable
orders (including any non-displayed size) and quotes at the same
price are executed in full. When a Legging Order is executed, the
other leg of the Complex Order will be automatically executed
against the displayed best bid or offer on the Exchange and any
other Legging Order based on that Complex Order will be
removed.

(4) A Legging Order is automatically removed from the reqular
order book : (i) if the price of the Legging Order is no longer at the
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Exchange’s displayed best bid or offer on the regular limit order
book, (ii) if execution of the Legging Order would no longer
achieve the net price of the Complex Order when the other leg is
executed against the Exchange’s best displayed bid or offer on the
reqular limit order book (other than another Legqging Order), (iii) if
the Complex Order is executed in full or in part, (iv) if the
Complex Order is cancelled or modified, (v) if the price of the
Complex Order is outside the ACE Parameter of Rule 1080.08(i),
(vi) upon receipt of a Qualified Contingent Cross Order which
includes a component in which there is a Legging Order or an
order that will trigger an auction under Exchange rules in a
component in which there is a Legging Order (whether a buy order
or a sell order), (vii) if a Legging Order is generated by a different
Complex Order in the same leg at a better price or the same price
for a participant with a higher priority, (viii) if a Complex Order is
marketable against the cPBBO where a Legging Order is present
and has more than one leg in common with the existing Complex
Order that generated the Legging Order, (ix) if a Complex Order
becomes marketable against multiple Legging Orders, (x) if a
Complex Order consisting of an unegual quantity of components is
marketable against the cPBBO where a Leqgging Order is present
but cannot be executed due to insufficient size in at least one of the
components in the cPBBO or (xi) if an incoming all-or-none order
is entered onto the order book at a price which is equal to or
crosses the price of a Legging Order.

No change.

No change.



